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Prasent:
Hon. Rolanda P. Lavifia, Vice MayorPresiding Officer
Hon. Clliver Owen L. Garca Mermber/Majonty Floor Leader
Hon. Rodrigo 4. Rosal, Mambar
Han. Helen T, Bamal, Marnber
Hon. Camés E. Pagila, Mearnbsr
Hon. Eduardo 0. Chan, Membear
Hon. Policarps P. Murifie, IV, MO, MemberMinonty Floor Leader
Hon. Gienn P. Peduche Member
Haon. Gian G, Galang, {08) Member
Han, John Lee B. Cuillo, ({0B) Mambar
Hon. Rolando 0. Cendillas, Jr, (0] Mambar
Haor, Aando L Cafiets, {08} Member/ABC Fed. Pres.

ORDINANCE NO.98-2018
{114® Regular Session)

AN ORDINANCE ENACTING THE VALENCIA CITY REVENUE CODE OF 2015.

Author, Hon, Policarpo P, Murdlo, IV, M.D
Ce-/uithors: Hon. Ofiver Owen L Garca Hon Helen 7. Bernal and Hon. Rodngo A Rosal

BE IT ORDAINED, by the Sangguniang Panlungsod in the City of Valencia,
Bukidnon, in session assambied, that,

CHAPTER |. GENERAL PROVISIONS
ARTICLE A- SHORT TITLE AND SCOPE

SECTION 1. SHORT TITLE. Thés crdinance shall be known as the “Valencia City
Revenue Code of 2015."

SECTION 2. SCOPE AND APPLICATION. This Code shall govemn the vy,
assassment, and collection of taxes, fees, charges and other impositiona within the termitonisl
jurisdiction of this City

ARTICLE B- CONSTRUCTION OF PROVISIONS

SECTION 3. WORDS AND PHRASES NOT HEREIN EXPRESSLY DEFINED

Words and phrases embodied in this Code not herein specifically defined shall have the

same definitions as found in RA 7180, otherwise known as the Local Government Code of
1881,
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SECTION 4. RULES OF CONSTRUCTION. iIn construing the provisions of thes
Code, the following rules of construction shall be observed unless inconsistent with tha
manifest intent of the provisions,

a

b}

)

d)

a)

General Rules. All words and phrases shall be construed and understood
according 1o the common and approved usage of the language: but the technical
words and phrases and such other words in this Code which may have acquired
& peculiar or appropriate maaning shall be construed and understood accarding
to such technical, peculiar or appropriate meaning

Gender and Number, Every word in the Code importing the masculing gender
shall extend to bath male and female. Every word importing the singuiar nurmiber
shall apply to several parsons or things as well, and every word importing the
plural nurmber shall extend and be applied to one person or thing as well
Reasonabie Time |n all cases where any act is required to be done within the
regsonable time, the same shall be deamed 1o mean such time &s may be
nacessary for the prompt performance of the act

Compuiation of Time The fime within which an act is to be done as provided
in this Code, or in any rule or regulation issued pursuant to the provisions thereof,
when expressed in days, shall be computed using working days by excluding
the first day and including the last day, except if the last day falls on a Sunday or
holiday, in which case the same shall be excluded in the computation and the
business day following shall be considered the last day

References. All references to chaplars, articles, or sections are to the Chaplers,
Arficles or Sections in this Code unless otherwise specified

Conflicting Provisions of Chapters. If the provisions of diffarent chaplers
conflict with or contravene each other, the provisions of each chapter shall
prevail as to all specific matters and guestions involved therain,

Conflicting Provisions of Sections. If the provisions of the different sections
in the same articie conflict with each other, the provisions of the Section which
5 the last in paint of seguence shall prevail.

ARTICLE C- DEFINITION OF TERMS.

SECTION 5. DEFINITIONS. When used in this Coda:

1) Advertising Agency includes all persons who are engaged In the business of

advertizing for others by means of billboards, posiers, placards, nolices, signs,
directories, pamphiets, leafiets, handbills. electric or neon lights, airplanas,
balloons or other media. whether in pictorial or reading form

2] Agricultural Products include the yield of the soi, such as com, rice, hay,

coconut, sugarcane, tobacco, oot crops, vegetables, fruits. flowers, and there
by-products; ordinary salt, all kinds of fish, poultry, and lvesiock and animal
products, whether in their onginal form or not;

The phrase “whather in ther ongenal farm or not” refers to the transfarmation of sasd
products by the farmer, fisherman, producer or owner through the application of processes
to preserve or otherwise to prepare said products for the market such as freezing, dryving,
salting, smoking, or stnpping for purposes of presarving or otherwise prepanng said
products for the market; 1o be considered an agrcultural product whether in its original form
or not. its transformation must have bean underiaken by the farmer, fisherman, producer or

ownar
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Agncultural products as defined include those that undergo not only simple but even

processes employing advanced technological means in packaging like

sophesticated
drassed chicken or ground coffee in plastic bags or slyro foam or other packaging materials
intended to process and prepare the products for the market

The term by-products shall mean those materials which in cultivation or processing
of an arbcle remain over, and which are still of value and marketable, like molasses from
SIQar cane;

3)

1)

3)

&)

7

B)

b)

Amusement is a pleasurable diversion and entertainment. It is synonymous to
refaxation, avocation, and pastime or fun

Amusement Places include theaters, cinemas, concerl halls, circuses, and
other places of amusement where one seeks admission to entertain onesslf by
viewing the show or performances

Agsets the properdy and resources owned by a paricular business unit (or in
which il has a cognizable interest) and stated in a balance shaal.

Banks and other Financial Institutions include non-bank financial
intermedianes, lending invesiors, fnance and investment companies,
pawnshops, money shops, Insurance companies, stock markets, stock brokers,
and deslers in securities and foreign exchange. as defined under applicable law,
of rules and regulations thersunder;

Barangay Micro Business Enterprises (BMBE's) is defined as any business
enterprise engaged in production, processing, or manufacturing of products,
including agro-processing, as well as trading and services, with total assels of
not more than Three Million Pesos (Php3,000,000.00). Such assets shall
include those arsing from loans but not the land on which the plant and
equipment are localad However, services renderad by any one, who is duly
licensed by the government after having passed a govermnment licensure
examination, in connection with the exercise of one's profession (e.g.
Accountant, Lawyer, Doctor, Architects, Civil Engineers, etc) shall not be
included The Department of Finance (DOF) Order No.17-04 also provides
that, an enterprise can only gqualfy for registration if it 15 not a branch,
subsidiary, division or office of a large scale enterprise and ifs policies and
business modus operandi are not determined by & large scale enterprise or by
persons who are not owners of amplovess of tha anterprise [Le., franchisas)
Brewer includes all persons who manufacture fermented liquors of any
description for sale or delivery lo others but does nol include manufacturers of
tuba, basi, tapuy or similar domestic farmantad liquors, whose daily production
does not exceed twao hundred, gauge liters.

Business means trade or commercial activity regularly angaged in as a means
of livelihood or with & view to profit,

10)Business Agent includes all persons who act as agents of others in the

transaction of business with any public officer, as well as those who conduct
collecting, advertising, employmeant, or prvate detective agencies

11)Business Licenses/Permits are permits issued by government agencies that

aliow individuals or companies to conduct business within the government's
geographical jurisdiction, It iz the authorization 1o star a business issuad by tha
local government.

a. Business Permits are permiis issued o parsons, natural or juridical, by a
competent authority to angage into business, activities, or operation after
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complying all the requirements, taxes, fees and charges as defined in the
Revanue Code and other statulory issuances, Business Permit is valid for
one (1) year,

b. Special Permits are temporary permits Issued to persons. nalural or
juridical, by @ competent authorty o engage into activities or operation for
a period of 30 days after complying all the requirements, fees and charges
as defined in the Revenus Code and other statutory issuances,

¢ Regulatory Permits are permits issued to person, natural or juridical,
holdirng permits from a goveming agency, o engage into activities or
operations as authorized by govemning agency to operate the same and
after complying all the requirements, fees and charges as defined in the
Revenue Code and other statutory issuances,

12) Capital Investment is the capital that a person employs in any undertaking, or
which he contrbutes to the capidal of 2 parnership, corporaton. or amy ofher
ridical entity or association in a particular taxing jurisdiction,

13)Carinderia refers to any public eating place where foods already cooked are
sarved at a price.

14)Charges refer to pecuniary liability, as rents or fees against persons or property,

15) City Motorela Franchising Regulatory Board (CMFRB) shall issue, amend,
revisa, renew, suspend or cance!l Molorela Operator's Permil {(MOP) and
prescribe the approprate lerms and conditions therefons, delarmina, fix,
prescribe or penodically adjust faras or rates for the service after public hearing;
prescnbe and regulate zones of service in coordination with the barangay

16) City Waters include nat only streams, lakes and tidal waters within the city, not
baing the subjec! of private ownership and not comprised within the national
parks, public forest, timber |ands, fores! esarves or fishary resanes

17)Cockpit inciudes any placa, compound, building or portion thereof, where
cockfights are held, whether or not money bets are made on the results of such
cockfights.

18)Contractor includes persons, natural or jurdical, not subject to professional fax
under Section 139 of the Local Govemment Code of 1881, whose activity
consists essantially of the sale of all kinds of services for a fee, regardiess of
whether or not the performance of the senvice calls for the exercise or use of tha
physical or mental faculties of such contractor or his employees:

As used in this Aricle, the term "contractor” shall include general engineenng.
general building and specially contraciors &3 defined under applicable laws, filling,
demolition and salvage works contractors proprietors or operators of mine dnlling
apparatus, persons engaged in the installation of water system, and gas or elecinc light
heat, or establishments; proprietors or operators of smalting plants; engraving plating and
plastic lamination establishmeants, proprietors or operators of establishments for repainng,
repainting, upholstering, washing or greasing of vehicles, heavy aguipment. vulcanizing,
recapping &nd battery charging, proprietors of operators of furniture shops and
establishments for planning or surfecing and re-cutting of lumber and sawmills under
contract to saw or cut logs belonging to others, proprietors or operators of dry-cleaning or
dyesng establishments, steam laundries. and using washing machines, propretors of
owners of shops for the repair of any kind of mechanical and electncal devices; instruments,
apparatus, or fumifure and shoe repairing by machineg or any mechanical and elecincal
devicas: proprietors or operators of establishmiznts or lofs for parking purposes; propnetors
or oparators of tallor shops, dress shops. milliners and hatters, beauty pariors, barbershops,
massage clinics, sauna, Turkish and Swedish baths, sienderizing and body-buiiding saloon
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and similar estabkshments; photographic studios; funeral parkes: proprefors or operators
of hotels, moteds, and lodging houses, proprietors or operators. of amastre and stevedoring,
warehousing, or forwarding establishments, master plumbers, smiths and house or sign
painters; prninters, bookbinders, lithographers, publishers sxcepl those engaged in the
publication or printing of any newspaper, magazine, review of bulletin which appears al
regular intervals with fixed prices for subscription and sale and which 5 not devoted
prncipally to the publcation of advertsements, business agenis, private deteclives or
walchman agencies, commarcial and immigraton brokers, cinematographic film owners,
tassoers and distnbutors

The term “contractor” shall also include, but shall not be limited to, tax
subjects enumerated under Section 19 of Presidential Decree No. 231, but which are
no longer included in the enumeration of “contractor” under Section 131 of Republic
Act No. 7160, viz.. welding shops, service stations, whitablue, printing. recopying, or
photocopying services, assaying laboratones. advertising agencies, shops for shaaring
animals, vaciador shops, stables, construction of motor vehicles, animal drawn vehicles,
andior motorela, lathe machine shops, fumniture shops, and proprietors of bulldozers and
other heavy eguipment avaiiable o others for consideration

19)Cooperative is a duly registered association of persons, with a common bond of
interest, who have voluntarily joined togethar to achieve a lawful, common, social,
of sconomic end, making equitable contributions to the cepital required and
accepling a fair share of the nsks and benefits of the undertaking in accordance
with universally accepted cooperative principles

20) Corporations includes parinerships, no matier how created or organized, joint-
stock companies, joint accounts (cuentas en paricipation), associations or
Insurance companses but does not include general professional parinerships and
a joint ventura or consortium formead for the purpose of undertaking construction
projects or engaging in petroleum, coal, geothermal, and other energy operations
or consortium agreement under a service contract with the government. General
professional partnerships are partnerships formed by persons for the sole
purpose of exercising thetr common profession, no par of the incomea of whach is
derived from engaging in any trade or businass,

The term "resident foreign corporation” when appled o a corporation means a
foreign corporation not otherwise organized under the laws of the Philippines but engaged
in trade or business within the Philippines.

21) Cottage investors with a capitalization of PhpS00,000.00 and below

22) Dealer means one whose business is to buy and sel merchandise, goods and
chaliels as a mercharl He stands immediately between the producer or
manufacturar and the consumer and depends for his profit not upon the labor he
bestows upon his commodities but upon the skill and foresight with which he
watches the market,

23)Exportars shall refer to those who are principally engaged in the business of
exporting goods and merchandise, as well az manufaciurers and producerns
whose goods or products are both 2old domestically and abroad

24) Fea means acharge fixed by law or ordinance for the regulstion or inspection of
a business or activity. It shall also include charges fixed by law or agency for the
sanvioes of a public officar in the discharge of his official duties.

25} Forest Concession is any tract of forestiand under license agreement, lease or
permmit.
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26) Forest Land/Timberland shafl refer to land of public domain which have been
classified as such under the land classification program of the DENR and all
unclassified lands of public domain; it shall include public forest, the permanent
forest or the forest reserves, and forest resarvations.

27)Forest Products means timber, pulp-wood/chip wood, firewood, fuel wood and
minor forest products such as bark, tree tops,. charcoal, resins, gum, wood. oil,
honay, beaswax, nipa, rattan or other forest growth such as grass, shrub, and
fliowering plants, the associated water, fish, scenic, historical, recreational, and
geologic rasources in forest lands.

28)Franchise is a right or privilege, affectad wilh public interest that is conferred
Lpon private parsons or corporations, under such terms and conditions as the
government and its political subdivisions may impose in the interest of public
welfare, sacurity and safety;

29)Gross Sales or Receipts include the total amount of money or its eguivalent
representing the confract price, compensation or service fee, including the
amount chamed or matenals supphied with the services and deposits or advancs
payments actually received during the taxable guarter for the services performed
or to be parformad for another person axcluding discounts if determinable at the
time of sales, sales retum, excise tax, and value added tax (VAT):

30)importer means any person who brings articles, goods, wares or marchandise
of any kind or class into the Philippines from abroad for unlcading therein, or
which after antry are consumed hamin or incorparated into the general mass of
property in the Philippines. In case of tax-free arficles, brought or imported into
the Philippines by persons, entities or agencies exempt from tax which are
subsequently sold, transferred or exchanged in tha Philippines 1o non-axempl
private persons or entifes, the purchaser or recipient shall be considered the
importer thersof.

3)idle lands are lands which remain uncultivaled, unimproved o unutihzed for
three (3) years as defined in Section 237 of the Local Governmant Code of 1991
(Section 18 of thiz coda)

32)Indigenous petroleum shall refer to locally-extracted mineral od, hydrocarbon
gas, bitumen, crude asphalt, minaral gas, and all other similar or naturally
associated substances with the excaption of coal, peat, bituminous shale andior
siratified minaral deposis;

33)Large cattle as herein used shall inclsde the cow, carabao, horse, mule, ass,
or other domesticated member of the bovine family.

34)Levy means an imposition or collection of an assessment. tax, fee, charge, or
fire,

35)Licanse or Permit is a right of permission granted in accordance with law or by
a competent authorty to engage in some business or occupation or to engage in
zome transactons

25)Locational clearance 5 a pré-regusite mn the ssuance of Bullding Permi to
ansura its conformity with the City's Comprahensive Land Use Plan and Zoning
Ordinance. This is issued by the City Planning and Development Office

37) Manufacturer includes every person who, by physical or chemical process, afiers
the exterior tesdure or form or inner substance of any such raw matenals or
manufactured or partially manufactured product in such manner as (o prepans it
for special use of uses o which it could not have been put in is onginal condition,
or who by any such procass, alters the quality of any such raw materal or
manufactured or partially manufactured products 50 as to reduce its marketable
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shape or prepare it for any of the use of industry, or who by any such process,
combines any raw material or manufaciured products with other materisks or
producis of the same or of different kinds and in such manner that the finished
products of such process or manufacture can be put to a special use or uses to
which such reaw material or manufactured or partislly manufactured in their
orginal condition could not have been put, and who in addition, alters such raw
material or manufaciured or partially manufactured products, or combines the
same to produce such finished products for the purpose of their saie or distribution
to others and for his own wse for consumpton;

38)Marginal Farmer or Fisherman refers to individuals angaged in subsistance
farming or fishing which shall be limited to the sale. barter or exchange of
agncultural or marine products produced by himself and his immadiate family and
whose annual net income from such farming or fishing does not exceed Fifty
Thousand Pegos (Php50, 000.00) or the poverty line established by NEDA for tha
particular region or locality, whichever is higher,

Jg)Mineral Lands are those lands in which minerals exist in sufficient quantity and
grade to justify the necessary expenditures in extracling and utilizing such
minerals

40) Mineral Products shall mean things produced and prepared in a workable stzta
by simple treatment processes such as washing or drying but without undergoing
any chemical change or process or manufacturing by the lesses, concessionaire
or owner of mineral lands.

41)Minerals mean all naturally occurring morganic substances in solid, liquid, or
any Intermediate state including coal  Soll which supports organic iife, sand and
gravel, guano, petroleum, geothermal energy and natural gas are included in this
tarm but are governed by special laws,

42)Mining Operation shall refer lo activities involving exploration, feasibility,
development. utilization and processing of mineral resourcas.

43)Motorela is a motor vehicle propelled other than by muscular power, composed
of @ motorcycle with a two wheeled cab, the former having a total of four wheels

44) Motorela-for-Hire is a vehicle composed of a motorcycle fitted with a two-wheal
cab operated to render transport services to the general public for a fee.

45) Motorela Operator is a parson engaged in the business of operating a molorela

45) Motorela Operator's Permit (MOP) is & document granting franchiss or license
by the City Motorela Franchising Regulatory Board (CMFRB) of Valencia City o
a person, natural or juridical allowing him to operale Motorela -for-hire over
specified zones.

47)Motor Vehicle means any vehicle propellad by any power ather than muscuar
power using the public roads but excluding road rollers, trolley cars, stres!
sweepears, sprnkiars, lawn mowers, bulldozers, graders, forkiifts, amphibian
trucks, and cranes # not used on public roads, vehicles that run only on rails or
tracks. tractors, traders, and traction engines of all kinds used exclusively for
agricultural purposes:

48)Nightspot includes any place or establishment where dancing, singing of
drinking is permitted 1o the public in consideration of any admission, entrance, or
any ather fee paid, on or before, or after the dancing, singing, drinking or
parformers are employed

459) Occupation Fee is a fee payable by any locator or occupant of any entarprise
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50)Occupational Tax is a tax imposed on every person engaged in the practice
of tha occupation or calling, whather or not such practice of accupation or
calling requires NC |l examination or other similar government examination

31)Operator includes the owner, manager, administrator, or any other person who
operates or 1S responsible for the operation of a business establishment or
undertakirg,

52) Peddler means any parson who, either for himself or on commission, travels fram
place w0 place and seils his goods or offars to sell and deliver the same. \Whather
a peddier s 8 wholesale peddier or retail peddier of a particudar commaodity shall
be determined from the definition of wholesale dealar or retail dealer as provided
in this Ordinance,

53)Persons mean every natural or juridical being, susceptible of rights and
oohgations or of baing the subject of legal relations:

54)Privilege means a right or immunity granted as a peculiar benefit. advantage or
fawar

55)Professional Tax is a lax imposed on each person engaged in the exercise or
practice of s profession requiring government examination. Professionals who
passed the bar examinations, or any board or other examinations conducted by
the Professional Regulshon Commission (PRC) or the Supreme Cour of the
Philippenes shall be subjacted to the professional tax.

56} Public Market refers io any place, building. or structure of any kind designated
as such by the local board or council. except plazas, parks. and the like

57)Quarry Resources means any common stone or other common mineral
substances such as but not restricled to marble, granite, limestene, volcanic
cinders, basall, wif, and rock phosphate

58) Quarrying shall refer 1o the process of extracting, remaoving and dizposing of
quarry resources found onfor undemeath the surface of private or public land;

28)Recorrida refers to the used of motorized vehicla travel arcund the city in
promoting or advartising a product or event

B0} Rectifier comprises every person who rectifies, purifies, or refines distilled spirits
or wines by any process other than by original or continuous distillation from
mash, wor, wash, sap, or syrup through continuous closed vessals and pipes
unbl the manufacture thereof s complete. Every wholesale or retail liquor deater
who has in his possession any still or mash tub, or who keeps any other apparatus
for the purpose of distilling spirits, or in any manner refining distilled spirts, shall
also be regarded as a rectifier and as being engaged in the business of rectifying.

61} Rental means the value of the consideration, whether in money, or otherwise,
given for the anjoyment or use of a thing

62)Residents refer 1o natural persons who have their habilual residence in the
province, city, or municipality where they exercise ther cvil ights and fulfill their
civil obligations, and to juridical parsons for whom the law or any other provision
creating or recognizing them fixes their residence in a particutar province. city or
municipality. In the absance of such laws, juridical persons are residents or the
praovince, city or municipality whare they have their legal residence or principal
place of business or whene they conduct ther principal business or occupation

63} Restaurant refers to any place which provides food to the public and accepts
orders from them at a price. This term includes café, diners, caterers and fast
foods.

64) Retail means the sale of goods or commodities in small quantities directly o the
CONSUMEs.

Page B of 104



DFRDMAMCE HOD@E-2018
114* Hegeinr Sesmon

Februmy & 2016

f5) Retailer is a business or parson that salls goods to the consumer, as opposed 1o
a wholesaler or suppher, who normally sedl their goods 1o another business,

66) Revenue includes taxes, fees and charges that a state or its poltical subdivision
collects and receives into the reasury for public purposes.

67} Route iz whare vehscles for hire may operate with or without a fiwed origin and
destinaton

64) Services means the duties, work or funclions performed or discharged by a
government officer, or by & private person contracied by the govemment, as the
casa may ba.

B8} Soclalized housing refers to housing programs and projacts covening houses
and lots or homa lots only duly underiaken by the govermment and private sector
for the underprivileged and homeless citizens which shall include sites and
services development, long-term financing, liberalized terms on interest
payments, and such other benefits in accordance with the provisions of the
Urban Development and Housing Act of 1992

70} Special permits are permits issuad only for uses which are in harmony with
the general purpose and intent of the ordinance or by-taw, and shall be subject
to general or specific provisions set forth therein; and such permits may also
impose conditions, safeguards and limiations on time or use.

71) Tax means an enforced confribution, usually monetary in form, levied by the law
making body on persons and property subjact to its jurisdiction for the precise
purpose of supporting governmental needs

72) Urban areas refer to all cities regandiess of their population density and o
municipalities with a population densidy of al least five hundred (500) persons
per squara klometer.

73) Vessel every type boat, crafi, or other adificial contrivance capable of being
used as a means of fransport on water or for recreation.

T4) Wholesale means a sale where the purchaser buys or imports the commodibes
for resale 1o persons other than the end user regardiess of the quantity of the
transaction.

75) Wholesaler is an intermediary entity in the distribution channel that buys in
bulk and salis to resallers rather than to consumers.

T6) Lone 13 an-area or strefch of land having & partculer charactensiic, purpose,
or use, or subjact to paricular restrictions.

CHAPTER ll- CITY TAXES
ARTICLE A- REAL PROPERTY TAX
SECTION 6. IMPOSITION OF BASIC REAL PROPERTY TAX. There is hareby

ievied an annpual ad valorem tax of the assessed value of real property, such as lands,
buildings, machinery and other improvements affxed or attached to real property located
in this city, at the following rates

a) For Residential - at the rate of one percent (1%) of the assessed valua

b} Agricultural - at the rate of one percent (1%) of the assessed valua

c) Mineral - at the rate of one percant (1%) of the assessed value

d} Timberiand with Commercial Use - at the rate of one and half parcent (1.5%)
of the assessed value Provided, that individuals hobding Certficate of
Stewardship Contract in timberland areas shall be exempl from payment of tax
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required under this section pursuant to DAD 2004-29, PD 853 as amended by
PD &88.

g) Special - 8t the rate of one percent (1%) of the assessad value

fi For Commercial and/ or Industrial - at the rate of one and one half percent

{1.5%)

SECTION 7. ADDITIONAL LEVY ON REAL PROPERTY FOR THE SPECIAL
EDUCATION FUND (SEF). There is hereby levied a one percent (1%) tax on the assessed
value of real property which shall be in addition to the basic real property. The proceeds
thereof shall acorue exclusively to the Spacial Education Fund (SEF).

SECTION 8. EXEMPTIONS. The following are exempted from paymant of the basic
real property tax, and SEF

a8} Real propery owned by the Republic of the Philippines or any of its poltical
subdivisions except when the beneficial use thereof has been granted, for
consideration or otherwise to a iaxable person;

b) Chartable mstitutions, churches, and parsonage or convents appurtenant
therato, mosques, non-profit or refigious cameteries and all lands. buildings and
improvements actually, directly, and exclusively used for raligious, charitable or
educational purposes,

¢} All machineres and equipment that are actually, directly and exclusively used by
local water distncls and government-owned or controlled corporations engaged
in the supply and distnbubon of water and/or genaration and transmission of
glectne power,

d) All real property owned by duly registered cooperatives as provided for under RA
6938; and

&) Machinery and equipment used for poliution control and environmental
profection. Except as provided herein and pursuant to Section 234 of the Local
Government Code of 1891, any exemption from payment of real proparty tax
previously granted to, or presantly enjoyed by, all persons, whather natural or
juridical, including all government-owned or controlled corporations are hereby
withdrawn effective January 1, 1982

SECTION 9. ACCRUAL. The real property tax herein levied together with the
additronal levy on real property for the Special Education Fund {SEF) shall accrue on tha
first day of January pursuant 1o Section 248 of the Local Government Coda of 1991 Tha
same may, howaver, at the discretion of the taxpayer. be paid without interest/penalty In
four (4) equal installments. the first installment on or before March 31, the second
mnstaliment, on or before Juna 30; the third installmant, on or before September 30, and the
last instaliment, on or before December 31

SECTION 10.TIME OF PAYMENT IM INSTALLMENTS. The owner of the real
property or the person having legal interest tharein may pay the basic real propery tax
and the additional tax for Special Educstion Fund (SEF) due therson without interast in
four (4) equal Installments; the first installmeant to ba due and payable on or bafore March
Thirty-first (31st), the second installment, on or before June Thirty (30), the third
nstallmant, on or bafore Seplember Thirty (30). and the las! installment on or before
December Thirty-first (31sl), excepl the special levy the payment of which shall be
govermned by ordinance of the Sangguniang Panlungsod

The date for the payment of any other tax imposed under this Title without interest
shall be prescribed by the Sangguniang Panlungsod.
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Payments of real property taxes shall first be applied fo prior year's delinquencias,
interests, and penalties, if any, and only efter said delinquencies are setiled may tax
payments be credited for the currant pariod.

Both the basic tax and the additional SEF tax must be collected simultanaousky
Payments of real property tax shall first be applied to prior year's delinguencias, intenests
and penalties, if any. and only after said delinguencies are settled may tax payments be
credited for the current period.

SECTION 11.TAX DISCOUNT FOR ADVANCED AND PROMPT PAYMENT. Il the
hasic real property tax and the addiional tax accruing to the Spectal Education Fund
(SEF) are paid in advanca in accordance with the prescribed schedule of paymant as
provided undar Section 10, Valencia City may grant a discount nol exceading twenty
percent (20%) of the annual tax due.

The abowve mentioned discount shall only be granted to properbes without any
delinquency

SECTION 12. COLLECTION AND DISTRIBUTION OF PROCEEDS. The
collection of the real property tax with interest thereon and related expenses, and the
enforcement of the remedies provided for in this Article or any applicable laws, shall be the
responsibility of tha City Treasurer. The City Treasurer may deputize the Barangay
Treasurer to collect all taxes on real property located in the barangay: Provided, that tha
Barangay Treasurer is properly bonded for the purpose.  Provided, further, thal the
premium on the bond shall be paid by the City Govermmeant.

The procaeds of the basic real property tax, including interest thereon, and proceads
fram the use, lease or disposition, sale or redemption of property acquired st a public
auction, and fifty percent (50%) of the tax paid under protest in accordance with the
provisions of this Article, shall be distributed as follows:

1. Saventy percent {(70%) shall accrue to the Ganeral Fund of the City,
2. Thirty parcent {30%) shail be distributed among the component barangays of the
city where the property is located in the followang manner:

a Fifty percent (50%} shall accrue to the barangay where the property is
located.

b. Fifty percent {50%) shall accrue equally to all component barangays of this
caty

The share of the barangay shall be released directly to the Barangay Treasurer on
a quarterly basis within five (5) days after the end of each quarter, without need of any
further action, and shall not be subject to any lien or holdback for whatever purpose subject
to such rules as may be prescribed by the Commission on Audit for this purpose

The proceeds of the additional one percent (1%) SEF tax shall be automatically
released to the city school board for the operation and maintenance of public schools,
consiruction and repair of school buildings, facilities and equipment, aducational ressarch,
purchase of books and periodicals, and sports development as determined and approved
by the city school board.
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SECTION 13. ADMINISTRATIVE PROVISIONS,
On the Collection of the Real Property Tax

1. Assessor fo Fumnish Treasurer with Assessment Roll. The City Assessor
shall prepare and submit to the City Treasurer on or before the thirty first (319
day of December each year, an assessment roll containing a list of all persons
whose real properties have been newly assessed or reassessed and the values
of such properies

2. Notice of Time for Collection of Tax.

The City Treasurer shall. on or belore the thirty-first (31%) day of Januanry
each year, in the case of basic real property tax and the additional tax for the
SEF or on any other dale to be prescribed by the Sangguniang Panlungsod in
he case of any other tax levied under this Article, post the notice of the dates
when the tax may be paid without interest at a conspicuous and publicly
accessibie place at the city hall, public marke! and terminal. Said notica shall
likewise be published in a newspaper of general circulation in the locality once a
week for two (2) consecutive weeks.

3. Payment under Protest.

a. No protest shall be entertained unless the taxpayers first pay the tax. These
shall be annotated on the tax receipts the words "paid under protest” The
protest in writing must be filed within thirty (30) days from payment of the tax
o the City Treasurer who shall decide the protest within sody (50) days from
receipl

b. Fifty percent (50%) of the tax paid under protest shall be held in trust by the
City Treasurer The other fifty percent (50%) shail form part of the proceeds
to be distributed in accordance with Section 12 of this Coda.

£ In the evenl that the protest is finally decided in favor of the taxpayer, the
amount or portion of the tax protested shall be refunded to the protester, or
applied as tax credit against his existing or future tax lability

d. In the event that the protest is denied or upon lapse of the sixty (B0) day
perod prescribed in subparagraph a of this section . the taxpayer may, within
sixty (50) days from receipt of the written notice of assessment, appeal to the
City Board of Assessment Appeals by filng a petition undar oath in the
standard form prescribed therefore, together with copies of the tax
declaration and such affidavits or documents in support of the appeal

4. Refund of Excessive Collections. \When an assessment of basic real property
tax, or any tax levied under this Aricle, is found to be llegal or erroneous and
tax is accordingly reducad or adjusied, the taxpayer may file a written claim for
refund or credit for taxes and inferests with the City Treasurer within two (2) years
from the date the taxpayer is entitled to such reduction or adjustmeant.

The City Treasurer shall decide the claim for tax refund or credit within sisty
{60) days from receipt thereof. In case the claim for tax refund or credit is denied,
the taxpayer, may within sixty (50) days from the date of receipt of the written
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nobce of assessment, appeal to the City Board of Assassment Appeals by filing
@ petition under oath in the standard form prescribed therefore, together with
copies of the tax declaration and such affidavits or documenis in support of the
appaal

. Notice of Delinquency in the Payment of the Real Property Tax

- When the real property tax or any other tax imposed under this Article becomes

definquent, the City Treasurer shall immediately cause a nofice of the
delinquency to be posted at the main entrance of the hall and in 8 publicly
accessible and conspicuous placs in each barangay. The notice of delinquency
shall aiso be published once a week for two (2) consecutive weeks, in a
newspaper of general circulation in the city.

- Such notice shall specify the date upon which the tax became delinquent and

shall state that personal property may be distrained to effect payment. It shall
likewise state that at any time before the distraint of personal properly, payment
of tax with surcharges, interests, and panalties may be made in accordanca with
Secton 15 of this Code, and unless the tax surcharges and penalties are paid
before the expiration of the year for which the tax s dus, except when the notice
of assessment or special levy Is contested administratively or Judicially, the
dedinguent real property will be sold at public auction, and the title 1o the property
will be vested in the purchaser, subject, however, to the right of the definquent
awner of the property or any persan having legal interest therein to redeem the
property within ane {1) year from the date of sale

- Remedies for the Collection of Real Property Tax For the collection of the

basic real property tax and any other levied under this Article. the city may avail
of the remedies by administrative action through levy on real property and sale
of real property by public auction or by judicial action

- City Government's Lien. The basic real property tax and any other tax levied

under this Aricle constitutes alien on the property subject to tax, superior lo all
liens, charges or encumbrances in favor of any person, imespactive of the owner
or possessor thereof, enforceable by adminstrative or judicial action, and may
only be extinguished upon payment of the tax and related inlerests and
Expenses.

Levy on Real Property. After the expiration of the time required o pay the basic
real propenty tax or any other tax levied under this Article. real proparty subject
to such tax may be levied upon through issuance of @ warrant on or before, or
smultaneously with the institution of the civil action for the collection of the
delinquent tax. The City Treasurer when issuing a warrant of levy shall prepare
a duly authenticated cedtificate showing the name of the delinquent owner of the
propéfty of person having legal inferest therein. the description of the property,
the amount of tax due and the interest thereon. The warrant shall operate with
the force of a legal execution throughout the city. Tha warrant shall be mailed to
or served upon the delinquent owner of the real property of person having legal
Intarest therein, or in case he is out of the country or cannot be located to the
administrator or cccupant of the property. At the same time, written notice of the
levy with the altached warrant shall be mailed to or served upon the City
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